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Instructions to the candidate:

1) All questions are compulsory.
2) Figures to the right indicate full marks.
3) Draw a well-labelled diagram wherever necessary.

Q1. Write about the following in one or two sentences. (any eight) [16]
1. Foreign Trade
2. Free Trade
3. Tariffs
4. Foreign Direct Investment (FDI)
5. Two problems of foreign capital
6. Fixed exchange rate
7. Two functions of the foreign exchange market
8. Authorised dealers
9. Two objectives of BRICS
10. Two functions of WTO

Q2. Answer the following questions in about 50 words each. (any four) [16]
Discuss the composition of India’s foreign trade.

How do Special Economic Zones assist exports?

Elaborate foreign aid as one of the ways to get foreign capital.

Discuss any four determinants of the exchange rate.

Explain the concept of foreign collaborations as a type of foreign capital.

Describe the structure of the foreign exchange market.
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Q3. Answer the following questions in about 100 words each. (any three) [18]

1. Discuss the role of foreign trade in economic development.

What are the problems of foreign capital?

Explain the flexible exchange rate.

Write a note on the South Asian Association for Regional Cooperation (SAARC).
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Q4. Answer the following questions in about 200 words each. (any two) [20]

1. Discuss the advantages of protection policy.
2. Describe the main provisions of the Foreign Exchange Management Act, 1999.
3. Enumerate the functions of the European Economic Community (EEC).
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